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SUBJECT: VENEZUELA BORROWS $178 MILLION FROM ARAB BANKS 
REF: CARACAS 348 

1 . ACCORDING TO AN OFFICIAL ANNOUNCEMENT FROM THE MINISTRY 
OF FINANCE, THE GOVERNMENT OF VENEZUELA HAS SIGNED A LOAN 
AGREEMENT WITH A GROUP OF ARAB (OPEC MEMBER) BANKS. UNDER 
THE TERMS OF THE AGREEMENT, THE BANK CONSORTIUM WILL LEND 
TO VENEZUELA $178 MILLION (BS 765 MILLION) TO FINANCE THE 
PURCHASE OF THREE BUILDINGS IN CARACAS CURRENTLY OCCUPIED BY 
GOVERNMENT MINISTRIES AND AGENCIES ,BUT OWNED BY CENTRO SIMON 
BOLIVAR (CSB). 

2. ACCORDING TO THE PRESS ANNOUNCEMENT(AND CONFIRMED 
TO THE EMBASSY BY A MINISTRY OF FINANCE SOURCE) THE LOAN 

IS FOR SEVEN YEARS, WITH AN INTEREST RATE OF 1 PERCENT OVER LIBOR. 
PRINCIPAL IS TO BE REPAID IN THIRTY-FIVE EQUAL INSTALLMENTS 
OF $5 MILLION, AND A 36TH INSALLMENT OF $3 MILLION, BEGINNING 
IN 1979. THE LOAN IS PART OF THE TOTAL AUTHORIZED UNDER 
THE PUBLIC CREDIT LAW OF 1976. 
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3. THE BS 765 MILLION WILL PROVIDE A WELCOME INFUSION OF 
CASH FOR THE TROUBLE-PLAGUED CSB, WHICH RECENTLY HAD TO 
SUBMIT TO REORGANIZATION BECAUSE OF FINANCIAL DIFFICULTUES (SEE 
REFTEL). THE DEBTS OF CSB HAVE BEEN ESTIMATED TO TOTAL AS 
MUCH AS BS 900 MILLION, MUCH OF IT FALLING DUE IN THE NEXT 

TWO YEARS. THE EMBASSY HAD HEARD REPORTS THAT CSB WAS UNABLE 
TO MAKE PAYMENTS ON SOME OF ITS DEBT FALLING DUE DURING THE 
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THIRD QUARTER OF 1977, ALTHOUGH WE UNDERSTAND PAYMENTS HAVE NOW 
RESUMED. 
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